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SUBJECT: Child Support Enforcenent/Date Amount Due Cal cul at ed

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED/AMENDED 06/03/99 STILL APPLIES.
X OTHER - See comments below.

SUMVARY OF BILL

Under this bill, whenever a notice is issued by a state (or |ocal) governnent al
agency to a support obligor, the notice would be required to:

state the date upon which the amount of the delinquency was cal cul at ed;

notify the obligor that the anount cal cul ated may or may not include interest;
and

notify the obligor of his or her right to request that the local child support
agency (county) review the arrears and nmake an admi ni strative determ nati on of
arrears.

However, the above requirenment for the notice would not be inposed until the
county has instituted one of several specified systens.

Additionally, the state agency woul d be precluded from suspendi ng enforcenent of
any arrearage as a result of the obligor’s request for an adm nistrative
determ nation unless so notified by the county.

SUMVARY OF AMENDMENT

Thi s anmendment would require the notice contain the date the delinquency anount
was cal cul ated instead of the date the anpbunt was submtted to the state agency
by the county. Additionally, this amendment adds the provisions that woul d
del ay inplenentation of the above notice requirenent until the county has
instituted one of several specified systens and woul d preclude a state agency
from suspendi ng enforcenent of any arrearage as a result of the obligor’s request
for an adm nistrative determ nation unless so notified by the county.
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As anended June 3, 1999, the notices would have been limted to those issued by
state agencies. The notices would contain the date that the anobunt of the

del i nquency was submtted for enforcenent, rather than the date upon which the
anount of the delinquency was cal cul ated (above item #1) and a statenment of the
obligor’s right to an adm ni strative determ nation of arrears (above item #3).

As anended March 24, 1999, “notice of support delinquency” is defined as a notice
that provides the amount of delinquent support due and payable. |n addition,
under this anendnent, the notice would provide a statenent that the anount
cal cul ated may, or may not, include accrued interest (above item #2), and woul d
have included the date the amount of the delinquency was cal cul at ed.

As introduced February 11, 1999, the bill would not have affected FTB.
FTB did not conplete a previous analysis of this bill

SPECI FI C FI NDI NGS

Under FTB' s existing child support enforcenent program FTB issues a notice to
support obligors that includes a specific statenent of the anpbunt of the
del i nquent support due and payable. If the obligor disputes the anmount due, the
obligor generally is referred to the county District Attorney (DA). However,
dependi ng upon the case and circunstances, FTB staff may be able to resolve the
matter.

Under this bill, this notice would have to:
state the date upon which the amount of the delinquency was cal cul at ed;

notify the obligor that the anount cal cul ated may or may not include interest;
and

notify the obligor of his or her right to request that the county reviewthe
arrears and nake an adm ni strative determ nation of arrears.

However, the above requirenment would not be inposed until the county has
instituted one of several specified systens.

Additionally, the state agency would be precluded from suspendi ng enforcenent of
any arrearage as a result of the obligor’s request for an adm nistrative

determ nation unless so notified by the county pursuant to the Wl fare and
Instituti ons Code (W&l C).

| npl emrent ati on Consi der ati ons

To inplement this bill would require conputer programm ng changes for FTB to
be able to include on FTB's notice of support delinquency the date the
amount was cal cul ated. Staff anticipates it would need approxi mately 120
days after enactnent of the bill to nmake and test the programm ng changes
and revise the notice; therefore, the bill could be inplenmented by January
1, 2000, the effective and operative date of the bill.
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O concern, however, is that under the June 16, 1999, anendnents it coul d be
interpreted that when an obligor makes a request for an administrative
determ nation, FTB woul d be precluded from suspendi ng enforcenent unless the
county notifies FTB to do so. This interpretation would remove FTB' s
existing ability to use discretion to voluntarily suspend enforcenent when
warrant ed based on the circunstances of the particular case. To renove this
concern, the bill could be anmended to provide that the FTB woul d not be
required to suspend collection as a result of a request for an

adm ni strative determ nation, unless the county notifies the FTB to do so.
FTB' s suggested | anguage is attached.

Staff anticipates that for purposes of clarifying for the obligor the anount
that is due, FTB also may include a statenent on the notice indicating that
t he anbunt due as calculated by the county may have been adjusted by FTB to
reflect any paynments recently received by FTB.

FI SCAL | MPACT

BOARD

Depart nental Costs

Staff anticipates to inplenent this bill would cost the departnent
approxi mately $5,000 (one-tine progranm ng and testing costs), which
undoubt edly woul d be absorbed in FTB s existing budget. However, as the
bill noves through the |egislative process, additional costs may be
identified.

Col | ection Estimate

This bill would not affect FTB' s collection of child support.

POSI TI ON

Pendi ng.



At t achnment
FTB Suggested Amendment
AB 370 As Anended June 16, 1999
AVENDIVENT 1
On page 16, line 29, after “not” insert:

be required to



